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Review of CRISIL-rated securitisation transactions  

 

Executive Summary 

CRISIL has analysed the collection performance of 74 asset-backed securities (ABS), 36 mortgage backed securities (MBS) 

and 2 commercial mortgage backed securities (CMBS) under surveillance in December 2017. The transactions are backed by 

commercial vehicle loans (CV), car loans, tractor loans, construction equipment (CE) loans, loans extended to small & 

medium enterprises (SME), two-wheeler loans (TW), microfinance (MFI) loans, home loans (HL) and loans against property 

(LAP). Key observations after December 2017 payouts are:       

 Robust collection ratio of commercial vehicle pools aids in stabilizing delinquencies 

CRISIL-rated CV pools demonstrated robust collection performance during the quarter ended December 2017 with 

median 3 month average monthly collection ratio (MCR) at 98.9% as after December 2017 payouts. Performance of 

pools of 2016 vintage continue to be weak when compared to those of 2013 to 2015 and 2017 vintages. 

 Delinquencies in tractor pools continue to fall  

Six-month average collection ratio has been steady at or above 100% between June 2017 and December 2017. 0+ OD1 

reduced to 3.6% from 6.3% in September 2017. Similarly, 90+ dpd2 fell to 4.3% from 7.1% in September 2017 and 30+ 

dpd3 declined to 8.0% from 9.7%.  

 Stable performance by MFI pools  

CRISIL-rated MFI pools demonstrated stable performance during the quarter ended December 2017. The weak 

performing pools were fully amortised during the quarter and median cash collateral of 42.8% of the stipulated cash 

collaeral was utilised to make payouts to investors. With the weak performing pools fully amortised by November 2017, 

median collection ratio for December 2017 improved to 96.7% from 93.6% in September 2017.  

 LAP pools witnessing rising overdue  

Overall collection performance of the pools backed by HL receivables continued to be strong during Q3 of fiscal 2018 

with negligible overdue. However, LAP pools saw slight weakening with overdue levels increasing to 0.3% in December 

2017 from 0.2% in March 2017.  

 Other asset-backed pools enjoy healthy cover   

Performance of other asset class backed pools (CE, Car, TW and SME) is in line with expectation. As after December 

2017 payouts, median threshold collection ratios (TCR) required to service future investor payouts are low and below 

median MCRs for each asset class.  

 CMBS transactions continue to enjoy healthy interest coverage ratio 

CRISIL has been receiving monthly payout confirmations for the CMBS issuances of DLF Emporio Ltd and DLF 

Promenade Ltd. The earnings before interest, depreciation, tax and amortisation for both the transactions provide 

                                                      
1 The total overdue in the pool plus loss on sale of repossessed assets (wherever available) as a percentage of pool principal at the time of 

securitisation.  
2  The unamortisaed principal plus the overdue on contracts delinquent for more than 90 days plus loss on repossessed assets (wherever available) 

as a percentage of pool principal at the time of securitisation.  
3  The unamortisaed principal plus the overdue on contracts delinquent for more than 30 days as a percentage of pool principal at the time of 

securitisation. 
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adequate cover to the rating category. As after December 2017 payout, interest coverage for DLF Emporio Ltd and DLF 

Promenade Ltd was 1.80 and 2.10, respectively.      

Commercial Vehicles  

Robust collection performance 

CRISIL-rated CV pools have demonstrated robust collection performance during the quarter ended December 2017 with 

median 3-month average monthly collection ratio (MCR) at 98.9% as of December 2017 payouts. Median MCR for CV pools 

has risen steadily since September 2017 after having fallen for six months since March 2017. The median MCR has bounced 

back from the subdued levels to 96% since the Goods and Services Tax (GST) roll out. This has led to a slight improvement in 

median 0+ OD and 90+ dpd to 2% and 3.7%, respectively.     

 

Performance of 2016 vintage pools has been weaker than those of 2013 to 2015 and 2017 vintages. 90+ dpd of 2016 vintage 

has witnessed a peak of 5.7% against 5.0% or lower for other vintages. 0+ OD for 2016 vintage has also witnessed a peak of 

4.2% at 18 MPS compared to 2013 and 2014 vintages. Weaker performance of 2016 vintage pools can be attributed to higher 

proportion of used vehicles in the pool and large proportion of overdue at the time of securitisation. 
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Chart 1: Median MCR, overdue and delinquencies - CV pools 
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Chart 2: 90+ dpd across vintages - CV pools
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Although the performance of 2016 vintage has been weak, maximum cash collateral (CC) utilisation was 3.0% of the 

stipulated CC. Peak CC utilisation was 4.3% and 4.5% for 2014 and 2015 vintages, respectively. The peak CC utilisation in CV 

pools was observed immediately after demonetisation. However, CC was topped up in subsequent months.  

After December 2017 payouts, CRISIL has ratings outstanding on 28 pools backed by CV - loan receivables. The median 

amortisation and median TCR for these pools was 45.4% and 74.4%, respectively. Distribution of pools by TCR and 

amortisation level is given below:    

 TCR  

Amortisation level < 20% 20% - 40% 40% - 60% 60%-80% >80% Total no. of pools 

< 25% 0 0 0 2 4 6 

25% to 50% 0 0 0 4 4 8 

51% to 75% 0 0 3 5 0 8 

75% to 90% 1 1 2 0 0 4 

>90% 2 0 0 0 0 2 

 Total no. of pools  3 1 5 11 8 28 

 

Tractor  

Near normal monsoon aided increase in collection ratio  

Supported by near-normal monsoon (5% below LPA), the performance of CRISIL-rated tractor pools has been robust with 6-

month average collection performance steady at or above 100% between June 2017 and December 2017, coinciding with the 

harvest period in the third quarter. High level of amortisation coupled with near normal monsoon helped in reducing median 

0+OD to 3.6% in December 2017 from 6.4% in July/ August 2017.    
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As the pools have demonstrated healthy collection ratio since April 2017, upward rating action was taken on five pools 

backed by tractor loan receivables. In three pools, rating of senior tranche was upgraded to CRISIL AAA (SO). 

Three of the CRISIL rated pools backed by tractor loan receivables were cleaned up in December 2017 quarter as they had 

amortised by over 90%. These pools saw peak CC utilisation ranging between 5.6% and 15.1%, the maximum cash collateral 

utilisation was 15.1% for pool originated in September 2014.   

Microfinance 

Stable performance; collection ratio and overdues remain stable 

CRISIL-rated pools backed by MFI loan receivables have demonstrated stable performance in terms of monthly collection 

ratio and 0+ OD level. CRISIL had earlier indicated that collection ratio for MFI pools has stabilised at new normal of 96-98%. 

The collection ratio during the quarter ended December 2017 has remained within new normal range with no significant 

increase in 0+OD level. 

 

CRISIL-rated MFI pools, where performance was weak, were fully amortised after November 2017 payouts. Three of the 

weak-performing pools defaulted in payout to Series A1 and/or Series A2 PTCs. The defaulted amount, however, is being 

paid through overdue collection in subsequent months. As after February 2018, defaulted amount in two of the pools was 

fully paid.  

 

94.9% 95.9% 96.1% 98.3% 103.8%101.6%101.9%100.0%100.0%107.9% 99.7% 100.0%102.4%

5.4%
6.3%

5.5% 5.2%
4.6%

5.5%
5.8%

6.4% 6.4% 6.3% 6.0% 5.8%
3.6%

12.2% 11.9%
11.4% 11.1%

10.2%

12.1%
11.6% 11.2%

10.8%
10.3%

9.7%
9.0%

8.0%

6.6% 6.7%

5.5% 5.8% 5.9%

7.7% 7.6% 7.3% 7.1% 7.1% 7.3%
6.9%

4.3%

2%

4%

6%

8%

10%

12%

85%

90%

95%

100%

105%

110%

D
e

c
-1

6

J
a

n
-1

7

F
e

b
-1

7

M
a

r-
1

7

A
p

r-
1

7

M
a

y
-1

7

J
u

n
-1

7

J
u

l-
1

7

A
u

g
-1

7

S
e

p
-1

7

O
c

t-
1

7

N
o

v
-1

7

D
e

c
-1

7

O
v

e
rd

u
e

 a
n

d
 d

e
li

n
q

u
e

n
c

ie
s

 a
s

 %
 o

f

in
it

ia
l 

p
o

o
l 

p
ri

n
c

ip
a

l

M
e

d
ia

n
 m

o
n

th
ly

 c
o

ll
e

c
ti

o
n

 r
a

ti
o

Payout month

Chart 4: Collection ratio, overdue and delinquencies - tractor pools
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Chart 5: MCR and 0+OD - MFI pools

0+OD - All CRISIL rated pools MCR excluding non-representative pools MCR-All CRISIL-rated pools
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CRISIL rated pools backed by MFI loan receivables, which have timely interest and timely principal (TITP) structure, 

witnessed peak CC utilisation at 8.2% of the stipulated CC in December 2017. However, the median CC utilisation was 

negligible. 

Mortgages 

Uptrend in overdue in LAP pools 

During the quarter ended December 2017, performance of CRISIL rated mortgage-backed securities remained robust with 

median 3-month average MCR at 99.6% (pools with amortisation less than 80%) with 0.0% CC utilisation. However, uptrend 

is observed in 0+OD for pools backed by LAP receivables.  LAP loans, typically borrowers of which are small business owners, 

faced cash crunch during demonetisation, however, unpaid loan installments were paid in subsequent months and 0+OD 

level dropped to 0.2% at the end of June 2017. The stress was again built from July 2017 on account of GST rollout, business 

was impacted post GST, which resulted in increase in overdue and delinquency level.  

During the quarter ended December 2017, CRISIL rated pools backed by HL receivables have shown robust performance with 

0+ OD remaining low at 0.01%, however, 30+ dpd  increased to 0.83% from 0.52% in September 2017. The performance of 

these pools is continuously monitored by CRISIL. 

 

Other asset classes  

Robust performance of two-wheeler pools 

CRISIL has ratings outstanding on five pools backed by two-wheeler loan receivables. Median MCR has remained in the range 

of 97-99% throughout and median 0+ OD has remained below 1.5% as after Dec 17 payouts.  Although the overdue trend is 

increasing, as after December 2017 payouts, median threshold collection ratio is below 60% and median CC covers 24.0% of 

future investor payouts. All the five pools have timely interest and ultimate principal (TIUP) structure, hence there has been 

no CC utilisation.  
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Pools backed by other assets enjoy healthy cover   

CRISIL-rated PTCs backed by car, two-wheeler, construction equipment and small business loan pools enjoy healthy asset 

cover commensurate with the ratings. The median TCR required to service future investor payouts are low and below median 

MCRs.  

 

Outlook   

CRISIL-rated CV pools have shown robust performance during the quarter ended December 2017. CV pools will continue their 

strong performance in the medium term as the rolling out of e-way bill and improved road infrastructure are expected to 

increase efficiencies. The scrappage policy for CV and commissioning of dedicated freight corridors will be key monitorable 

in the mid-to-long term.  

The tractor industry is expected to grow at 8-10% compound annual rate from fiscal 2017 to fiscal 2022. With the 

government’s focus on increasing land productivity and farm income, the performance of tractor pools is expected to remain 

stable. Tractor usage now spreading to other farming applications apart from land preparation and haulage will increase 

overall efficiency.  

CRISIL rated pools backed by MFI loan receivables are expected to deliver stable performance given their recent vintage.  

Moreover, older and weaker pools are fully amortised. CRISIL rated pools are under continuous surveillance and any socio 
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Chart 7: Median MCR and median 0+ OD - Two wheeler pools
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political interventions across geographies are being closely monitored.  Further, the credit enhancement stipulated by 

CRISIL is commensurate with the ratings. 

CRISIL expects the performance of the pools backed by mortgage loan receivables especially LAP may witness increase in 

overdue and delinquency levels in the near term. Credit cover available for these pools is sufficient to withstand any stress 

arising in the near-to-medium term. Pools backed by HL receivables from salaried individuals are expected to deliver steady 

performance, however, overdue level may increase in HL receivables from self-employed borrowers as overall delinquencies 

in this segment are rising.  

All rated pools are kept under surveillance by CRISIL until investor payouts are made in full. CRISIL disseminates the 

ratings/credit opinions through its quarterly publications and press releases in a timely manner. The ratings/credit opinions 

represent CRISIL’s view on the transactions as on March 31, 2018. 
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About CRISIL Limited 

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better. 

It is India’s foremost provider of ratings, data, research, analytics and solutions, with a strong track record of growth, culture of innovation 

and global footprint. 

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers.  

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and data to the 

capital and commodity markets worldwide. 

About CRISIL Ratings 

CRISIL Ratings is part of CRISIL Limited (“CRISIL”). We pioneered the concept of credit rating in India in 1987. CRISIL is registered in India 

as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of independence, analytical rigour and 

innovation, CRISIL sets the standards in the credit rating business. We rate the entire range of debt instruments, such as, bank loans, 

certificates of deposit, commercial paper, non-convertible / convertible / partially convertible bonds and debentures, perpetual bonds, bank 

hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured debt instruments. We 

have rated over 24,500 large and mid-scale corporates and financial institutions. CRISIL has also instituted several innovations in India in 

the rating business, including rating municipal bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a 

globally unique rating service for Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating 

services to a wider market. Over 1,10,000 MSMEs have been rated by us. 

CRISIL Privacy Notice 

CRISIL Privacy Notice CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil your 

request and service your account and to provide you with additional information from CRISIL and other parts of S&P Global Inc. and its 

subsidiaries (collectively, the “Company) you may find of interest. 

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit 

www.crisil.com/privacy. You can view the Company’s Customer Privacy at https://www.spglobal.com/privacy 
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